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Introduction
The Chancellor has set out a package of
temporary, timely and targeted measures to
support public services, people and businesses
through this period of disruption caused by
COVID-19.

What is SEISS & how does it work?
The Self-employment Income Support Scheme
(SEISS) will support self-employed individuals
(including members of partnerships) whose
income has been negatively impacted by
COVID-19.
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FAQs
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1

Is the support available to self-employed individuals grant or a loan?
Support extended to self-employed individuals is a grant and not a loan.
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Is the support available to partnerships as well?
Yes, the scheme will provide a grant to self-employed individuals as well as partnerships.
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How will HMRC calculate the size of the grant?
HMRC will use the average proﬁts from tax returns in 2016-17, 2017-18 and 2018-19 to calculate the size
of the grant.
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Do directors of private limited companies also qualify for SEISS?
Directors miss out on the Self-employed Income Support Scheme (SEISS), as they are, technically, the
employees of their companies.
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Is there any limit on the support extended to self-employed individuals?
The scheme provided a grant to self-employed individuals or partnerships, worth 80% of their proﬁts up to
a cap of £2,500 per month.
Note - Claims for the ﬁrst SEISS grant, which opened on 13 May, must be made no later than 13 July 2020.
Eligible self-employed people must make a claim before that date to receive the ﬁrst SEISS grant (a taxable
grant of 80% of their average monthly trading proﬁts, paid out in a single instalment covering 3 months'
worth of proﬁts, and capped at £7,500 in total).
Furthermore, this scheme is being extended. Now you’ll be able to make a claim for a second and ﬁnal grant
in August 2020.
The online service for the second and ﬁnal grant is not available yet. We will update this guidance to let you
know when you can make your claim.
If you’re eligible the second and ﬁnal grant will be a taxable grant worth 70% of your average monthly
trading proﬁts, paid out in a single instalment covering a further 3 months’ worth of proﬁts, and capped at
£6,570 in total.
The eligibility criteria for the second grant will be the same as for the ﬁrst grant. People do not need to have
claimed the ﬁrst grant to claim the second grant: for example, their business may have been adversely
aﬀected by COVID-19 (coronavirus) more recently.
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What is the eligibility criteria for SEISS?
• Be self-employed or a member of partnership;
• Have lost trading/partnership trading proﬁts due to COVID-19;
• File a tax return for 2018-19 as self-employed or a member of a trading partnership. Those who have not yet
ﬁled for 2018-19 will have an additional 4 weeks from this announcement to do so;
• Have traded in 2019-20; be currently trading at the point of application (or would be except for COVID 19)
and intend to continue to trade in the tax year 2020 to 2021
• Have trading proﬁts of less than £50,000 and more than half of your total income come from self-employment.
This can be with reference to at least one of the following conditions:
o Your trading proﬁts and total income in 2018/19
o Your average trading proﬁts and total income across up to the three years between 2016-17, 2017-18,
and 2018-19.
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How can an individual access SEISS?
Individuals will not be required to contact HMRC.
HMRC will use existing information to check potential eligibility and invite applications once the second phase of
this scheme is operational. HMRC will then pay the grant directly to eligible claimants’ bank account.
HMRC is urgently working to deliver the scheme; grants are expected to start to be paid out by beginning of June
2020.
Please click on the Link for more updates.
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Claims & Record
Keeping
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Claim Review
Checking Claims
HMRC will check claims and take appropriate action to withhold or recover payments found to be dishonest
or inaccurate. If you know you have been overpaid or are not eligible for the grant and do not inform HMRC,
you may have to pay a penalty.
To check the status of your payment update, click here.

After You Claim
HMRC will check your claim and pay your grant into your bank account in the next 6 working days. They will
send an email when your payment is on its way.
Do not contact HMRC unless it has been more than 10 working days since you made your claim and you
have not received your payment in that time.
If your business recovers after you have claimed, your eligibility will not be aﬀected. You must keep
evidence to conﬁrm your business was adversely aﬀected at the time you made your claim.
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Claim Payments
If you think you have been overpaid, or are not eligible for the grant:
Tell HMRC and pay back the Self-Employment Income Support Scheme grant if you:
• Think you have been overpaid
• Were not eligible for the grant
• Want to make a voluntary repayment
You should tell HMRC as soon as possible if you know you have been overpaid or are not eligible for the
grant. You may have to pay a penalty if you do not tell HMRC.
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If you think the grant amount is too low:
HMRC has used the information you or your tax agent or adviser sent them on your Self-Assessment tax
returns to work out your grant amount.
If you think the grant amount is too low, you should check how much you’ll get or contact Lanop for help.
If you still think the grant amount is too low, you or your agent can ask HMRC to review your grant amount.
You or your agent will need:
• Your grant claim reference
• Your National Insurance number
• The Unique Taxpayer Reference you used on your claim
• Details about why you think the grant amount is too low
• The Government Gateway user ID you used to make a claim
• If you are a tax agent or adviser asking for a review on your client’s behalf, you must use your own
Government Gateway user ID.
• You may also need the ﬁgures HMRC gave you in the grant calculation when you made your claim.
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Record Keeping and Reporting
You must keep a copy of all records in line with normal self-employment record keeping requirements,
including the:
• Amount claimed
• Grant claim reference
You should also keep any evidence that your business has been adversely aﬀected by coronavirus at the
time you made your claim, such as:
• Business accounts showing a reduction in turnover
• Conﬁrmation of any coronavirus-related business loans you have received
• Dates your business had to close due to lockdown restrictions
• Dates you or your staﬀ were unable to work due to coronavirus symptoms, shielding or caring
responsibilities
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You will need to report both grants:t
• On your Self-Assessment tax return for tax year 2020 to 2021
• As self-employed income for any Universal Credit claims
• As self-employed income as changes to your tax credits claims
The grant should be treated as income received on the day it is paid for any Universal Credit claims or tax
credit changes.
The grant does not need to be repaid but will be subject to Income Tax and Self-Employed National
Insurance from the day you receive it.
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BUSINESS ADVICE
STRAIGHT TO YOUR INBOX
The small business section of our blog is crammed
full of hints and hacks for business owners. From
funding to management, we’ve got it covered.

Subscribe to our exclusive newsletter and stay up to
date with the latest industry related information
straight in your mailbox.

‘Your Best Friend in Practice’
Follow us on Social Media
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